NVP: Explanation for the auditor’s qualified opinion in the 2016 financial statement 

On 31/03/2017, Vinh Phuc Water Supply Joint Stock Company explained the auditor’s qualified opinion in the 2016 financial statement as follows:

1. Auditor’s opinion: In 2016, the Company decreased the original cost of a fixed asset and increased inventory value by VND 1,793,834,303 and decreased the accumulated depreciation cost and cost of goods sold by VND 827,478,396. With the provided documents, the auditor could not give opinion to the influence of this entry on other figures.

Explanation: In 2013, the Company recognized the value of fixed asset based on the value stated in import export. However, in 2016, when settling the Me Linh Water Suppy project and checking documents, the Company detected the import invoice showing the difference value. Therefore, the Company adjusted the value of fixed asset according to this invoice.

2. Auditor’s opinion: the Company was no longer the developer of  the Ba Hien Water Supply System project and this project was transferred to Vinh Phuc Setfil Water Supply Joint Stock Company according to Decision 1178/QD-UBND dated 19/05/2011 of the People’s Committee of Vinh Phuc Province but the Company did not recognize a decrease in the financial statement yet.

Explanation: the Company performed the debt comparison with Vinh Phuc Setfil Water Supply Joint Stock Company. However, we had not unified the initial investment cost of the project for Vinh Phuc Setfil Water Supply Joint Stock Company to refund for the Company. After getting refund, the Company would recognize a decrease in the financial statement.
3. Auditor’s opinion: For fixed asset “the Me Linh Water Supply project” which was put into operation from 07/12/2011 to 01/01/2015, the Company recognized the original cost but did not extract depreciation. The missing depreciation value from 2011 to 2014 was estimated to be VND 2,295,220,826.

Explanation: Due to some mistakes, the Company did not increase the original cost timely. Therefore, the Company would the recognized the missing depreciation into the remaining years.
